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Peer Group Analysis: CEOTRONICS in International Competition

With the IPO of Savox, a broader listed peer group for providers of tactical
communication systems now exists alongside INVISIO for the first time. The comparison
is particularly relevant against the backdrop of increasing European defense
expenditures. At the same time, the valuation of many defense companies has recently
somewhat normalized after the strong rally of recent years. We compare CEOTRONICS
below at the product, order, and financial levels with INVISIO and Savox.

Product: Different Philosophies Instead of Clear Technical Superiority

The competition between CEOTRONICS, INVISIO, and Savox essentially focuses on PTT
systems (Push-to-Talk) or Control Units, which are the central operating and
communication interfaces for soldiers. While all three providers offer modern
communication solutions, they pursue different product philosophies.

CEOTRONICS clearly positions itself through ease of use. Large buttons and controls are
intended to enable intuitive operation with gloves, at night, and under stress. The
systems integrate analog, digital, hybrid, and LTE radio systems as well as intercom
systems into one platform. Additionally, CEOTRONICS pursues an open approach,
allowing headsets, radios and hubs from other manufacturers to be integrated. Another
difference from the peer group is the broader portfolio. In addition to headsets and
control units, CEOTRONICS also offers digital team radios (also as mobile intercom),
noise protection helmets, as well as video and transmission systems.

INVISIO relies on more compact devices that are also designed for deeper dives,
specifically targeting maritime special forces. The disadvantage from our perspective is
that the smaller housings also require smaller control buttons with partially multiple
assigned functions. Strategically, INVISIO also pursues a more vertically integrated
ecosystem of its own headsets, hubs, and control units, which is attractive for INVISIO
but can limit customer choice.

Savox is considered in the market as a price-attractive provider and has historically
been particularly strong in fire brigade and vehicle communication solutions as well as
in the Finnish military business. The company pursues a modular approach for military
communication systems with its TRICS platform. Similar to CEOTRONICS, the control
units allow the connection of multiple radios as well as various intercom and audio
systems. In contrast to CEOTRONICS, Savox focuses less on intuitive operability and
more on modularity and system integration.

 

 

Continue on the next page ->

FYend: 31.05. 2024 2025 2026e 2027e 2028e

Sales 29.6 55.8 56.3 68.5 72.4
Growth yoy -1.5% 88.3% 0.9% 21.7% 5.7%
EBITDA 3.9 9.4 10.2 13.8 15.1
EBIT 2.5 7.8 8.6 12.2 13.4
Net income 1.3 4.7 5.5 8.1 8.9
Gross profit margin 46.8% 40.9% 42.9% 43.4% 43.8%
EBITDA margin 13.1% 16.9% 18.0% 20.1% 20.9%
EBIT margin 8.5% 14.0% 15.2% 17.8% 18.6%
Net Debt 17.7 2.3 -1.7 0.2 -3.2
Net Debt/EBITDA 4.5 0.2 -0.2 0.0 -0.2
ROCE 8.4% 22.8% 28.0% 35.4% 33.8%
EPS 0.17 0.59 0.69 1.01 1.12
FCF per share -1.87 1.59 0.70 0.01 0.73
Dividend 0.15 0.20 0.25 0.30 0.35
Dividend yield 1.6% 2.1% 2.7% 3.2% 3.7%
EV/Sales 2.6 1.4 1.4 1.1 1.1
EV/EBITDA 19.8 8.2 7.6 5.6 5.1
EV/EBIT 30.7 9.9 9.0 6.3 5.7
PER 55.2 15.9 13.6 9.3 8.4
P/B 3.8 2.6 2.3 2.0 1.7
Source: Company data, Montega, Capital IQ Figures in EUR m, EPS in EUR, Price: 9.38 EUR
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Orders: CEOTRONICS establishes itself increasingly as a European
provider through recent order wins
While the product portfolios of the three companies overlap in many areas, there are
significant differences at the order level regarding customer structure, regional
orientation, and visibility of future business development.

CEOTRONICS has established itself as one of the leading European providers of tactical
communication systems by winning the SmG framework contract from the Bundeswehr
(in competition with the peer group considered here). After the successful completion
of the first three calls, a total of 110,000 systems have been ordered so far. The most
recently awarded third lot call, amounting to approximately EUR 47m, is planned to be
delivered predominantly in the fiscal years 2026/27 and 2027/28, providing very high
revenue visibility. Additionally, the company has succeeded in winning several major
orders from European armed forces in recent quarters, including orders worth EUR 13.5m
and most recently around EUR 12.5m. These, in our view, confirm that CEOTRONICS is
increasingly positioning itself as a relevant provider outside of Germany as well. At the
same time, the SmG framework contract is likely to offer further potential until 2030.
Following the third call, 110,000 of the maximum 191,000 systems have been ordered so
far, making a fourth and fifth call appear likely from today's perspective.

INVISIO has the most internationally diverse customer base in the peer group. Key end
customers include the US Army and numerous NATO forces in Europe (including the UK,
Netherlands, Ireland, Denmark). This results in high geographic diversification through
several parallel programs with different durations and regions. The order backlog is
regularly supported by follow-up calls of existing framework contracts and new awards
from international tenders.

Savox also addresses armed forces of numerous NATO member states, as well as
government organizations and vehicle manufacturers. The main customer is the Finnish
Army, with revenues within the home market accounting for about half. The focus is
often on integrated communication solutions for vehicles, security agencies, and
special applications. Through the IPO, the company aims to further expand its
international market position, particularly in the defense sector, and to increasingly
participate in large-volume European procurement programs in the future. Recently,
Savox also secured an order for 8,000 units from the Asia-Pacific region.

Finance: CEOTRONICS continues to show valuation discount despite
operational progress

The financial development of the three companies highlights the different maturity
levels of their business models. While INVISIO, as an established international provider,
has been achieving high margins and stable cash flows for years, CEOTRONICS is
currently in a phase of accelerated growth due to the SmG ramp-up. Savox, on the
other hand, is still at the beginning of its capital market history following its IPO.

KPI (in MEUR) CEOTRONICS 2025/26e INVISIO 2025 Savox 2025
Revenue 56,3 157,0 56,1
EBIT 8,6 27,9 7,1
EBIT margin 15,2% 17,8% 12,7%
Order backlog 78,2 77,2 61,0
Enterprise Value 77,2 872,4 228,7
EV/EBIT 9,0 31,3 32,2

 Exchange rate: 1,0 SEK = 0,09 EUR; source: company, Montega

The valuation, in our view, only partially reflects this operational development so far.
INVISIO is traditionally traded at a significant premium due to its international market
position and high profitability. Likewise, Savox achieved an ambitious valuation during
its IPO, which still needs to prove itself in the coming months. In contrast, CEOTRONICS is
still trading at a significant discount compared to both international competitors,
despite structurally improved growth prospects and exceptionally high visibility from
the SmG framework agreement. Currently, CEOTRONICS is only valued at an EV/EBIT of
9.0, while INVISIO (31.3) and Savox (32.2) each achieve a valuation level nearly four
times higher. Although, from our perspective, there are understandable reasons for a
valuation discount, particularly the listing in the Basic Board segment, the
comparatively low trading liquidity, and the smaller international investor base.
However, the extent of this difference appears significantly exaggerated to us.
Especially in light of a now double-digit EBIT margin, a record order backlog, and high
earnings visibility, we consider the current valuation discrepancy to be fundamentally
unjustified.
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Conclusion

The comparison with INVISIO and Savox shows that CEOTRONICS is in a different
competitive position today than it was a few years ago. On a product level, the
company pursues a clearly differentiated approach with its product philosophy
focused on usability, which has proven to be a competitive advantage, particularly in
large-scale procurement programs of regular armed forces. The platform's openness
to different radios, hubs, and headsets further expands its application possibilities. On
an order level, CEOTRONICS has established itself as a relevant supplier within Europe
with the SmG framework contract and other major European contracts. The high order
backlog and the likelihood of further call-offs from the existing framework contract
create visibility that is unique within the peer group.

On a financial level, CEOTRONICS has made significant progress in the past two fiscal
years. Revenue, profitability, and cash generation are now significantly above historical
levels. Despite this operational transformation, the capital market continues to value
the company with a noticeable discount compared to international competitors. If
CEOTRONICS succeeds in further expanding the share of international orders and
continuing the development of operational margins, we see potential for further
alignment with the valuation multiples of the international peer group and thus
considerable further upside potential in the stock. We reiterate our buy
recommendation and our price target of EUR 17.00.
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Company Background
CEOTRONICS AG is an internationally leading system provider of communication
equipment for mission-critical applications, especially in the fields of defense and
security as well as industry and airports. Since its founding in 1985, the company based
in Rödermark has been developing specialized solutions ranging from radio systems to
push-to-talk control units (PTTs) to special headsets. The offering is complemented by
products for video observation technology and services (software, after-sales service).
As an established supplier to internationally operating governmental security
organizations, including the German Armed Forces and a recognized NATO supplier, the
company has secured a strong position in the market over the past 40 years.

 

Key Facts

Sector Communication technology
Ticker CEK
Employees 136 (FTE)
Revenue 55,8 EUR Mio.
EBIT 7,8 EUR Mio.
EBIT-margin 14,0% 
Business modell Production and distribution of special communication

equipment
Core competence Development of communication solutions in the premium

segment through customer-oriented product design. 

Business areas
Audio, Video, Service 

  Source: CEOTRONICS, Montega; As of: Fiscal year 2024/25

 

Key events in the company's history

1985
Foundation of CEOTRONICS GmbH  by Hans-Dieter Günther and Berthold
Hemer

 

1992 Foundation of CEOTRONICS S.L. in Spain and CEOTRONICS Inc. in the USA

 

1997 Conversion of the legal form to CEOTRONICS AG

 

1998 IPO of CEOTRONICS AG in the New Market of the Frankfurt Stock Exchange

 

1999 Establishment of the subsidiary CT-VIDEO GmbH 

 

2003
Listing in the Prime Standard of the Frankfurt Stock Exchange Generational
change: Thomas H. Günter takes on the role of CEO

 

2007
Receipt of the largest order to date worth EUR 8.5 million for CT-DECT JetCom
from the Bundeswehr

 

2011
Change of market segment to the open market of the Frankfurt Stock
Exchange

 

2014
Co-founder Berthold Hemer moves from the Executive Board to the
Supervisory Board

 

2022 Dr.-Ing. Björn Schölling is appointed to the board as CTO

 

2024
Receipt of the largest order to date in  the company's history for at least EUR
43.0 million (+ accessories) to equip the Bundeswehr

 

2025 Receipt of the largest order in the company's history worth 47.0 million EUR as
part of the SmG contract for the Bundeswehr
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Scope of Consolidation

CEOTRONICS AG acts as the parent company and is responsible for the international
production and distribution of communication solutions as well as service offerings. The
company has two 100% subsidiary country companies, CEOTRONICS S.L. and
CEOTRONICS Inc., which are responsible for local business activities in Spain and the
USA. Additionally, sales and production activities of CEOTRONICS Video Technology are
carried out through the subsidiary CT-VIDEO GmbH, based in Eisleben.  In recent years,
there have been no additions to the consolidation circle. Furthermore, the company has
not pursued an external growth strategy through acquisitions so far.

 

Segment reporting

The business activities of CEOTRONICS AG can be divided into three segments: Audio,
Video, and Services.

The Audio segment includes the revenue-driving communication technologies of the
group. The company considers products from the categories of radio networks,
systems and headsets, audio vibration technology, helmet communication, in-ear
headsets, covert communication, as well as wired audio communication and
accessories. The focus of the group's major projects is particularly on the central Push-
to-Talk control units (CT-MultiPTTs), the in-ear CT-ClipCom headsets with hearing
protection function, and the mobile CT-DECT radio system.

Meanwhile, the Video segment includes the business of the subsidiary CT-VIDEO GmbH
in the field of observation & surveillance technology. In the Service area, CeoTronics AG
offers service services related to the physical products, such as software management,
training, and maintenance, which secure the company recurring revenues.

The segment with the highest revenue, Audio, accounted for 94.3% of the revenues with
52.6 million EUR in the fiscal year 24/25, followed by the Video segment with 2.4 million
EUR (4.3%) and finally the Service segment with 0.8 million EUR (1.7%).

 

Management
The CeoTronis AG is currently led by a two-person management team with many years
of shared experience, consisting of Thomas H. Günther and Björn Schölling.

Thomas Günther has been working in various positions at
CEOTRONICS AG  since 1995. As the son of co-founder Hans-
Dieter Günther, he aimed early on for the future takeover of
the company's management. In 2000, with his appointment to
the board as CMO, responsible for the Marketing & Sales
division, he took the first step towards a generational change.
In 2003, he was finally appointed CEO, taking over from his
father Hans-Dieter Günther.   From 2018 to 2022, he led the
company as the sole board member and continues to
significantly influence the development of the company as
Chairman of the Board.

Dr.-Ing. Björn Schölling is also a long-standing member of
CEOTRONICS AG  and has been active in the areas of R&D,
innovation, software, and technology since 2008. The
doctorate engineer played a decisive role in the development
and introduction of the CT-ComLink®, CT-MultiPTTs, and DECT
communication system technology. Since June 2022, Dr.-Ing.
Björn Schölling has also been part of the board as CTO and
completes the experienced board team.

 

Shareholder Structure
The share capital of CEOTRONICS AG amounts to EUR 7,980,000 after the last two capital
increases and is divided into the same number of bearer shares, resulting in a
calculated proportional amount of EUR 1.00 per share in the share capital.

The shares have been traded on the stock exchange since the IPO in 1998 and have
been listed in the Basic Board on the Frankfurt Stock Exchange (over-the-counter
market) since 2011. The founding families Günther and Hemer are still involved in the
company.
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DCF Model

Figures in EUR m 2026e 2027e 2028e 2029e 2030e 2031e 2032e Terminal
Value

Sales 56.3 68.5 72.4 84.9 89.1 93.1 96.9 98.8
Change yoy 0.9% 21.7% 5.7% 17.2% 5.0% 4.5% 4.0% 2.0%
EBIT 8.6 12.2 13.4 18.0 15.6 15.8 15.5 14.8
EBIT margin 15.2% 17.8% 18.6% 21.2% 17.5% 17.0% 16.0% 15.0%
NOPAT 5.8 8.3 9.2 12.3 11.1 11.2 11.0 10.5
Depreciation 1.6 1.6 1.7 1.8 3.0 3.4 3.9 4.0
in % of Sales 2.8% 2.3% 2.3% 2.1% 3.4% 3.7% 4.0% 4.0%
Change in Liquidity from
- Working Capital 0.4 -7.6 -2.6 -6.9 -2.0 -1.7 -1.4 -0.9
- Capex -2.1 -2.3 -2.4 -2.4 -3.5 -3.5 -3.8 -4.0
Capex in % of Sales 3.7% 3.3% 3.2% 2.8% 3.9% 3.8% 3.9% 4.0%
Other
Free Cash Flow (WACC model) 5.8 0.1 5.9 4.8 8.6 9.4 9.6 9.6
WACC 7.6% 7.6% 7.6% 7.6% 7.6% 7.6% 7.6% 7.6%
Present value 5.9 0.1 5.2 3.9 6.5 6.6 6.3 104.1
Total present value 5.9 5.9 11.1 15.0 21.5 28.1 34.4 138.6

Valuation (in EUR m)

Total present value (Tpv) 138.6
Terminal Value 104.1
Share of TV on Tpv 75%
Liabilities 7.0
Liquidity 4.8
Equity value 136.3

Number of shares (in m) 8.0
Value per share (EUR) 17.1
+Upside / -Downside 82%
Share price (EUR) 9.38

Model parameter

Debt ratio 40.0%
Costs of Debt 5.0%
Market return 9.0%
Risk free rate 2.5%

Beta 1.2
WACC 7.6%
Terminal Growth 2.0%

Growth: sales and margin
Short term sales growth 2026-2029 14.6%
Mid term sales growth 2026-2032 9.5%
Long term sales growth from 2033 2.0%
Short term EBIT margin 2026-2029 18.2%

Mid term EBIT margin 2026-2032 17.6%
Long term EBIT margin from 2033 15.0%

Sensitivity Value per Share (EUR) Terminal Growth
WACC 1.25% 1.75% 2.00% 2.25% 2.75%

8.10% 14.30 15.11 15.57 16.07 17.20
7.85% 14.89 15.79 16.29 16.84 18.10
7.60% 15.54 16.52 17.08 17.69 19.10
7.35% 16.23 17.32 17.94 18.62 20.20
7.10% 16.99 18.20 18.89 19.65 21.44

Sensitivity Value per Share (EUR) EBIT-margin from 2033e
WACC 14.50% 14.75% 15.00% 15.25% 15.50%

8.10% 15.15 15.36 15.57 15.78 15.99
7.85% 15.84 16.07 16.29 16.52 16.74
7.60% 16.60 16.84 17.08 17.32 17.55
7.35% 17.43 17.69 17.94 18.19 18.45
7.10% 18.35 18.62 18.89 19.16 19.43

Source: Montega
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P&L (in EUR m) CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
Sales 30.1 29.6 55.8 56.3 68.5 72.4
Cost of sales 15.6 15.8 33.0 32.1 38.8 40.7
Gross profit 14.5 13.9 22.8 24.2 29.7 31.7
Research and development 3.8 3.6 5.0 5.4 6.2 6.4
Sales and marketing 5.4 5.5 6.6 6.9 7.7 8.0
General and administration 2.2 2.4 3.0 3.2 3.7 3.9
Other operating expenses 0.1 0.3 0.8 0.6 0.7 0.7
Other operating income 0.8 0.5 0.4 0.6 0.7 0.7
EBITDA 5.3 3.9 9.4 10.2 13.8 15.1
Depreciation on fixed assets 0.8 0.6 0.7 0.8 0.8 0.8
EBITA 4.5 3.3 8.7 9.4 13.0 14.4
Amortisation of intangible assets 0.6 0.8 0.9 0.9 0.9 0.9
Impairment charges and Amortisation of goodwill 0.0 0.0 0.0 0.0 0.0 0.0
EBIT 3.9 2.5 7.8 8.6 12.2 13.4
Financial result -0.3 -0.6 -0.9 -0.5 -0.4 -0.4
Result from ordinary operations 3.6 1.9 6.9 8.1 11.8 13.0
Extraordinary result 0.0 0.0 0.0 0.0 0.0 0.0
EBT 3.6 1.9 6.9 8.1 11.8 13.0
Taxes 1.1 0.7 2.2 2.6 3.7 4.1
Net Profit of continued operations 2.5 1.3 4.7 5.5 8.1 8.9
Net Profit of discontinued operations 0.0 0.0 0.0 0.0 0.0 0.0
Net profit before minorities 2.5 1.3 4.7 5.5 8.1 8.9
Minority interests 0.0 0.0 0.0 0.0 0.0 0.0
Net profit 2.5 1.3 4.7 5.5 8.1 8.9
Source: Company (reported results), Montega (forecast)

P&L (in % of Sales) CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
Sales 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Cost of sales 51.8% 53.2% 59.1% 57.1% 56.6% 56.2%
Gross profit 48.2% 46.8% 40.9% 42.9% 43.4% 43.8%
Research and development 12.7% 12.3% 9.0% 9.6% 9.0% 8.8%
Sales and marketing 17.9% 18.5% 11.9% 12.3% 11.3% 11.0%
General and administration 7.3% 8.0% 5.3% 5.8% 5.3% 5.4%
Other operating expenses 0.2% 1.0% 1.4% 1.0% 1.0% 1.0%
Other operating income 2.7% 1.6% 0.7% 1.0% 1.0% 1.0%
EBITDA 17.5% 13.1% 16.9% 18.0% 20.1% 20.9%
Depreciation on fixed assets 2.7% 2.0% 1.3% 1.3% 1.1% 1.0%
EBITA 14.8% 11.1% 15.5% 16.7% 19.0% 19.8%
Amortisation of intangible assets 1.9% 2.6% 1.6% 1.5% 1.3% 1.3%
Impairment charges and Amortisation of goodwill 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
EBIT 12.9% 8.5% 14.0% 15.2% 17.8% 18.6%
Financial result -0.9% -2.0% -1.5% -0.9% -0.6% -0.6%
Result from ordinary operations 12.0% 6.5% 12.4% 14.3% 17.2% 18.0%
Extraordinary result 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
EBT 12.0% 6.5% 12.4% 14.3% 17.2% 18.0%
Taxes 3.6% 2.3% 3.9% 4.5% 5.4% 5.7%
Net Profit of continued operations 8.4% 4.2% 8.5% 9.8% 11.8% 12.3%
Net Profit of discontinued operations 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Net profit before minorities 8.4% 4.2% 8.5% 9.8% 11.8% 12.3%
Minority interests 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Net profit 8.4% 4.2% 8.5% 9.8% 11.8% 12.3%
Source: Company (reported results), Montega (forecast)
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Balance sheet (in EUR m) CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
ASSETS
Intangible assets 5.3 5.2 4.2 4.5 4.9 5.3
Property, plant & equipment 7.4 7.6 8.6 8.8 9.0 9.3
Financial assets 0.0 0.0 0.0 0.0 0.0 0.0
Fixed assets 12.7 12.8 12.8 13.3 13.9 14.6
Inventories 13.1 21.7 19.1 19.4 25.4 26.8
Accounts receivable 1.5 8.1 5.3 4.6 6.6 7.9
Liquid assets 1.4 0.7 4.8 8.3 6.1 9.3
Other assets 0.6 0.4 0.6 0.6 0.0 0.0
Current assets 16.6 31.0 29.8 32.9 38.1 44.0
Total assets 29.4 43.8 42.6 46.2 52.1 58.7
LIABILITIES AND SHAREHOLDERS' EQUITY
Shareholders' equity 17.2 19.9 28.4 32.3 38.0 44.5
Minority Interest 0.0 0.0 0.0 0.0 0.0 0.0
Provisions 2.3 1.7 4.2 4.4 4.4 4.5
Financial liabilities 6.3 18.4 7.0 6.5 6.3 6.1
Accounts payable 1.4 1.6 1.5 1.5 1.9 2.0
Other liabilities 2.2 2.3 1.5 1.5 1.5 1.5
Liabilities 12.1 23.9 14.2 13.9 14.1 14.2
Total liabilities and shareholders' equity 29.4 43.8 42.6 46.2 52.1 58.7
Source: Company (reported results), Montega (forecast)

Balance sheet (in %) CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
ASSETS
Intangible assets 18.0% 11.9% 9.8% 9.8% 9.4% 9.0%
Property, plant & equipment 25.3% 17.4% 20.3% 19.0% 17.4% 15.9%
Financial assets 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Fixed assets 43.3% 29.3% 30.1% 28.8% 26.8% 24.9%
Inventories 44.5% 49.6% 44.9% 42.0% 48.8% 45.7%
Accounts receivable 5.0% 18.6% 12.4% 10.0% 12.7% 13.5%
Liquid assets 4.9% 1.6% 11.2% 17.9% 11.7% 15.9%
Other assets 2.2% 1.0% 1.4% 1.3% 0.0% 0.0%
Current assets 56.6% 70.8% 69.9% 71.1% 73.2% 75.0%
Total Assets 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
LIABILITIES AND SHAREHOLDERS' EQUITY
Shareholders' equity 58.6% 45.4% 66.6% 69.8% 73.0% 75.9%
Minority Interest 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Provisions 7.7% 3.8% 9.9% 9.5% 8.4% 7.7%
Financial liabilities 21.4% 41.9% 16.5% 14.1% 12.2% 10.5%
Accounts payable 4.7% 3.7% 3.5% 3.2% 3.6% 3.4%
Other liabilities 7.4% 5.2% 3.4% 3.2% 2.9% 2.6%
Total Liabilities 41.2% 54.6% 33.4% 30.1% 27.1% 24.1%
Total Liabilites and Shareholders' Equity 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Source: Company (reported results), Montega (forecast)
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Statement of cash flows (in EUR m) CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
Net income 2.5 1.3 4.7 5.5 8.1 8.9
Depreciation of fixed assets 0.8 0.6 0.7 0.8 0.8 0.8
Amortisation of intangible assets 0.6 0.8 0.9 0.9 0.9 0.9
Increase/decrease in long-term provisions 0.0 0.0 0.0 0.0 0.0 0.0
Other non-cash related payments 0.5 -0.1 1.7 0.2 0.2 0.2
Cash flow 4.4 2.6 8.1 7.3 9.9 10.8
Increase / decrease in working capital 0.2 -14.7 6.7 0.4 -7.6 -2.6
Cash flow from operating activities 4.7 -12.1 14.8 7.7 2.3 8.2
CAPEX -1.3 -1.5 -2.2 -2.1 -2.3 -2.4
Other 0.0 0.0 0.0 0.0 0.0 0.0
Cash flow from investing activities -1.3 -1.5 -2.1 -2.1 -2.3 -2.4
Dividends paid -1.0 -1.0 -1.1 -1.6 -2.0 -2.4
Change in financial liabilities -0.8 12.1 -11.3 -0.5 -0.2 -0.2
Other -0.3 -4.4 10.7 0.0 0.0 0.0
Cash flow from financing activities -2.1 6.7 -1.7 -2.1 -2.2 -2.6
Effects of exchange rate changes on cash 0.0 0.0 0.0 0.0 0.0 0.0
Change in liquid funds 1.2 -6.9 10.9 3.5 -2.2 3.2
Liquid assets at end of period 0.7 -6.3 4.7 8.3 6.1 9.3
Source: Company (reported results), Montega (forecast)

Key figures CEOTRONICS AG 2023 2024 2025 2026e 2027e 2028e
Earnings margins
Gross margin (%) 48.2% 46.8% 40.9% 42.9% 43.4% 43.8%
EBITDA margin (%) 17.5% 13.1% 16.9% 18.0% 20.1% 20.9%
EBIT margin (%) 12.9% 8.5% 14.0% 15.2% 17.8% 18.6%
EBT margin (%) 12.0% 6.5% 12.4% 14.3% 17.2% 18.0%
Net income margin (%) 8.4% 4.2% 8.5% 9.8% 11.8% 12.3%
Return on capital
ROCE (%) 17.3% 8.4% 22.8% 28.0% 35.4% 33.8%
ROE (%) 16.1% 7.3% 23.8% 19.4% 25.0% 23.5%
ROA (%) 8.6% 2.9% 11.1% 11.9% 15.5% 15.2%
Solvency
YE net debt (in EUR) 4.9 17.7 2.3 -1.7 0.2 -3.2
Net debt / EBITDA 0.9 4.5 0.2 -0.2 0.0 -0.2
Net gearing (Net debt/equity) 0.3 0.9 0.1 -0.1 0.0 -0.1
Cash Flow
Free cash flow (EUR m) 3.3 -13.6 12.7 5.6 0.0 5.8
Capex / sales (%) 4.5% 5.0% 3.9% 3.7% 3.3% 3.2%
Working capital / sales (%) 42.8% 69.0% 45.6% 40.1% 38.2% 43.2%
Valuation
EV/Sales 2.2 2.9 1.4 1.3 1.1 1.0
EV/EBITDA 12.7 22.0 8.2 7.2 5.4 4.7
EV/EBIT 17.2 34.1 9.9 8.5 6.2 5.3
EV/FCF 20.1 -6.3 6.1 13.1 1,780.9 12.3
PE 24.7 55.2 15.9 13.6 9.3 8.4
KBV 4.3 3.8 2.6 2.3 2.0 1.7
Dividend yield 1.6% 1.6% 2.1% 2.7% 3.2% 3.7%
Source: Company (reported results), Montega (forecast)
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CEOTRONICS AG

DISCLAIMER

General Information
This document neither constitutes an offer nor an invitation to buy or sell securities, other financial instruments or any other investment
instruments. It is intended for information purposes only. This document is not tailored to the specific investment objectives, financial situation
or particular needs of the recipient and therefore does not constitute personal investment advice. Recipients should make their own
investment decisions based on their individual investment objectives, financial situation and needs, and taking into account all available
information on the financial instrument, in particular sales prospectuses or comparable information sources, and, where appropriate, with the
support of an independent financial adviser.

The information, statements, assessments and forecasts contained in this document reflect the personal views of the author as of the date of
publication. Such opinions are subject to change at any time without notice, and Montega is under no obligation to supplement, amend or
update this document or to otherwise inform the recipient thereof. To the extent that this document contains information on past
performance, recipients should note that past performance is not a reliable indicator of future performance.

Montega AG is the principal shareholder of Montega Markets GmbH. Montega Markets GmbH provides investment banking and corporate
finance services to issuers. In this context, research publications of Montega AG may be used in a supporting capacity within such mandates.
This may give rise to potential conflicts of interest. Existing or potential conflicts of interest are disclosed transparently in the section
“Disclosure” of this publication in accordance with applicable legal requirements.

Disclaimer of Liability
This document and the statements contained herein are based on information and sources which we consider to be reliable. However, we do
not provide any representation or warranty as to the accuracy or completeness of the information, statements, assessments or forecasts
contained in this document. Any incomplete or inaccurate information, statements, assessments or forecasts shall not give rise to any liability
on the part of Montega, its shareholders, analysts or the institutions commissioning them for any damages or other disadvantages of
whatever nature arising from the distribution or use of this document, which are hereby excluded.

In particular, Montega assumes no liability for statements, assumptions, projections or other information relating to the analysed companies,
their affiliated entities, business strategies, market, competitive or macroeconomic conditions, or regulatory and legal frameworks.

Restrictions on Distribution and Dissemination Outside Germany/EU
Any forwarding or distribution of this report to third parties is only permitted with the prior consent of Montega. All copyrights and usage rights
in this document remain with Montega. All applicable capital markets regulations governing the preparation, content and distribution of
research in the respective national jurisdictions must be observed and complied with by both the provider and the recipient.

Distribution in the United Kingdom: This document is directed only at persons who are authorised or exempt persons within the meaning of the
Financial Services Act 1986 or any order made thereunder, or at persons described in Article 11 (3) of the Financial Services Act 1986
(Investment Advertisements) (Exemptions) Order 1996 (as amended), and it is not intended that it be distributed, directly or indirectly, to any
other group of persons.

Restricted jurisdictions: Neither this document nor any copy thereof may be taken into, transmitted or distributed in or into the United States of
America, Canada, Japan or any of their territories or possessions.

Competent Supervisory Authority
Montega AG (Schauenburgerstraße 10, 20095 Hamburg) is supervised by the Federal Financial Supervisory Authority (BaFin), Bonn, with regard
to compliance with the provisions of Sections 34b and 34c of the German Securities Trading Act (WpHG) as well as the German Regulation on
Financial Analysis.

Supervisory Authority:

Federal Financial Supervisory Authority
Graurheindorfer Str. 108
53117 Bonn

 

Contact Montega:

Schauenburgerstraße 10
20095 Hamburg
www.montega.de / Tel: +49 40 4 1111 37 80

 

Statement pursuant to Section 85 WpHG and MAR as well as MiFID II, including Delegated Regulations (EU) No.
2016/958 and (EU) No. 2017/565
This publication has been prepared on the basis of a contractual agreement between Montega AG and the issuer and has been remunerated
by the latter. This document has been broadly disseminated and made available to all interested parties simultaneously. Its receipt therefore
constitutes a permissible minor non-monetary benefit within the meaning of Section 64 (7) sentence 2 no. 1 and 2 WpHG.

Key Valuation Principles and Methodologies Underlying the Investment Judgements Contained in this
Document
The valuations underlying the investment judgements of Montega AG are based on generally accepted and widely used methods of
fundamental analysis.

The fair value or price target of a share is primarily determined using the following methodologies:
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CEOTRONICS AG

Discounted Cash Flow (DCF) model: The DCF model applies projections of future free cash flows, which are discounted to determine their
present value. As a rule, the weighted average cost of capital (WACC) is used as the discount rate in order to reflect the time value of money,
the risks associated with the cash flows and the company’s financing structure. The enterprise value is derived using the DCF analysis.

A sensitivity analysis of key underlying valuation parameters (WACC, growth rate, EBIT margin) is incorporated in the respective DCF models
and illustrates the range of possible enterprise values per share resulting from variations in assumptions.

Peer group comparisons: A relative valuation approach used to derive enterprise value. The peer group generally comprises sufficiently
comparable listed companies. Comparisons may be based on revenue, earnings metrics (e.g. EBITDA, EBIT, EPS) or other key performance
indicators.

Historical multiples valuation (where applicable): A valuation method in which enterprise value is determined based on historical valuation
multiples (e.g. EV/EBITDA, P/E ratio) of the company in relation to current or forecast financial metrics.

Sum-of-the-parts model (where applicable): A valuation approach deriving enterprise value from the aggregate value of individual assets.
Equity value is determined by deducting net debt.

The outcome of this fundamental valuation may be adjusted to reflect the analyst’s assessment of expected investor sentiment and its
potential impact on the share price.

Irrespective of the valuation methodology applied, there is a risk that the price target may not be achieved. Key influencing factors may
include, in particular, deviations of actual business performance from the assumptions underlying the valuation model, changes in capital
market valuation levels (e.g. valuation multiples or discount rates), adjustments to risk premia, changes in financing conditions, regulatory
interventions with direct effects on the business model, margins or capital structure, corporate actions, as well as lower market liquidity of the
share.

Forward-looking statements, forecasts, estimates, price targets and scenarios are based on assumptions and expectations that may prove to
be incorrect. Unexpected economic, regulatory or company-specific developments may result in actual outcomes differing materially from
the assessments presented herein. Investments in foreign markets and instruments entail additional risks, in particular arising from exchange
rate fluctuations as well as political and regulatory conditions.

This report reflects the opinion of the respective author at the time of its preparation. Subsequent changes in the fundamental factors
underlying the valuation may lead to the assessment no longer being valid.

Past performance is not a reliable indicator of future results.

Meaning of the Investment Recommendation
The investment horizon for the following recommendations is generally twelve months, unless explicitly stated otherwise in the text.

Investment Recommendation Expected Price Performance of the Financial Instrument (within 12 months)

Buy The price of the analysed financial instrument is expected to increase.

Hold The price of the analysed financial instrument is expected to remain broadly stable.

Sell The price of the analysed financial instrument is expected to decline.

Recommendation suspended The current information base does not allow for a well-founded assessment of the company.

Sources of Information and Updates
The information underlying this publication is derived from publicly available sources, company disclosures and discussions with company
representatives, which Montega considered to be reliable at the time of preparation. However, no representation or warranty is made as to the
accuracy, completeness or timeliness of the information used. No independent verification of all data has been carried out.

This publication is updated on an ad hoc basis when events occur that, in Montega’s assessment, may be relevant to the share price. The
timing and frequency of such updates are not determined in advance. Montega assumes no obligation to update, revise or adapt this
publication to reflect changing market conditions.

Any discontinuation of regular coverage of events relating to the issuer (coverage) will be communicated in advance. Unless stated otherwise,
price data refer to the closing price of the last trading day prior to publication of this analysis.

Statistical Distribution and History of Investment Recommendations
A tabular overview of individual investment recommendations over the past twelve months – including publication date, responsible analyst,
respective price target, relevant market price at the time of publication and the corresponding recommendation – is available for the
respective issuer via the following overview page. The individual view also provides the statistical distribution of investment recommendations
of Montega AG across the entire coverage universe.
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Conflicts of interest

Montega has implemented various measures to avoid conflicts of interest. This includes a ban for all employees of Montega AG from trading
stocks within the coverage universe for which Montega has a mandate for the creation of research. Additionally, both employees and the
company are prohibited from accepting gifts from individuals with a special interest in the content of research publications. The remuneration
of persons employed by or otherwise contractually engaged with Montega who are involved in the preparation of investment
recommendations is not directly linked to transactions in investment services within the meaning of Annex I Sections A and B of Directive
2014/65/EU or to any other transactions carried out by Montega AG or any of its affiliated companies.
 
To ensure maximum transparency, Montega has created an overview in accordance with § 85 WpHG and Article 20 of Regulation (EU) No.
596/2014 in conjunction with Delegated Regulation 2016/958.

(1) In the past 12 months, Montega AG has entered into an agreement with the issuer for the creation of financial analyses, for which Montega
AG receives compensation.

(2) In the past 12 months, Montega AG has entered into an agreement with a third party for the creation of financial analyses, for
which Montega AG receives compensation.

(3) In the past 12 months, Montega AG has provided other consulting services to this company and/or its shareholders.

(4) In the last 12 months, Montega AG and/or a contractually bound affiliated entity have been party to an agreement with the analyzed
company for services related to investment banking activities or have received compensation from such an agreement.

(5) Montega AG and/or an affiliated entity expect compensation from the company for investment banking services in the next three months
or intend to seek such compensation.

(6) At the time of publication, Montega AG's analyst responsible for the publication or another Montega AG employee holds shares
representing over 5% of the analyzed issuer's share capital.

(7) At the time of publication, Montega AG's analyst responsible for the publication or another Montega AG employee holds a net long or
short position of more than 0.5% of the analyzed issuer's share capital.

(8) A company affiliated with Montega AG may be involved in the share capital of the issuer or hold other financial instruments in this
company.

(9) Montega AG or an affiliated entity has significant financial interests in the  analyzed company, such as obtaining and/or exercising
mandates or providing services for the analyzed company (e.g., roadshows, round tables, earnings calls, presentations at conferences, etc.).

(10) In the last 12 months, Montega AG provided services (through a third party) to a member of the  analyzed company's management
related to the transfer of shares of the analyzed company and received compensation for this.

(11) Montega AG has presented the issuer as an investment opportunity to a potential investor and is entitled to a remuneration from the
potential investor if the latter invests in the issuer.

(12) The issuer has commissioned Montega AG to provide additional services for which Montega AG is entitled to a remuneration from the
issuer.

Company Disclosure (as of 10.07.2026)
CEOTRONICS AG 1, 5, 8, 9

This financial analysis was made available to the issuer prior to publication and was amended thereafter. The pre-disclosure takes place only
after completion of the substantive analysis and serves to identify potential factual inaccuracies. Permissible feedback is limited to objectively
verifiable information, in particular published financial data, dates, product designations, segment classifications or corporate structures. The
investment recommendation and price target are not disclosed to the issuer prior to publication. Comments from the issuer regarding
valuation models, assumptions, forecasts, peer group selection, investment case or risk assessment are acknowledged. However, the decision
on any amendments rests exclusively with the responsible analyst. The issuer has no right of veto.
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Price history

Recommendation Date Price (EUR) Price target (EUR) Potential
Buy (Initiation) 04.11.2024 5.35 7.50 +40%
Buy 04.12.2024 6.75 7.50 +11%
Buy 27.01.2025 6.15 7.50 +22%
Hold 05.05.2025 14.00 12.00 -14%
Hold 04.06.2025 13.85 12.00 -13%
Hold 20.06.2025 13.70 12.00 -12%
Buy 12.09.2025 12.75 15.00 +18%
Buy 03.12.2025 12.60 15.00 +19%
Buy 05.01.2026 13.00 17.00 +31%
Buy 12.02.2026 14.40 17.00 +18%
Buy 03.06.2026 10.12 17.00 +68%
Buy 10.07.2026 9.38 17.00 +81%
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